Section 3. Methods of Insurance

19.    Insurance is effected in a variety of ways in this
country as well as in other countries.  Perhaps the origin of
insurance was some form of Mutual Aid, which even now
continues to account for a very large measure of insurance
business conducted nowadays.

Insurance as a Public Utility Service, conducted directly
by the State or its representative the Provincial or Local
Authority, or by subsidised public or private corporations,
is a relatively later evolution, which, however, is gaining in-
creasing popularity in all industrialised countries with a
larger proportion of the working population. The State or
the community is supposed to have an 'insurable interest' in
the health, well-being and continued prosperity, of its mem-
bers; and, therefore, the necessity, as well as the advisability
of providing, on an increasingly collectivist basis, Insurance
against all insurable contingencies of an individual citizen's
life and work in any modern industrial society.

20,    Insurance, whether conducted on a basis of mutual
aid? or as a Public Utility Service collectively by the State
or its representative the Municipal or Local authority, or
other organisations subsidised by the State, is usually con-
ducted on the basis of compulsory contributions from the
individuals insured.  But it is not absolutely necessary to
maintain such contributions, except as a measure of help in
inculcating a due consciousness of making one's own provi-
sion against the ordinary risk to which one is exposed. Super-
annuation Pensions, as distinguished from Provident Funds,
and which are a form of Insurance against old age, are often
provided, in   appearance at least, on a non-contributory
basis*